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We hava connidered your npplicntion for  exemption from Federal income tax 
aa an orpani~'nt1on described in aeccion50l(c) (7) of the Internal Revenue 
Code and the supporting inforuation submitted. 

The evidonce submitted fndicatoo you ware incorpoxated under tha non 
prof i t  laws oE ******   on * * *  **** ****. Your purposer as  stated in  
your Articles of Inaorporatioo are to  provide for maintenance, p r s e e r  
vatiun and architectural control of the residential l o t s  and ccmmon areas 
&thin the *************  Subdivie'ion. 

beach, tenn!s court, picnic .area, "green" areae, and etraate throughout 
tho aubdivieioti. 

Your i n c . - ~ ~  cornea from n!&eawants from 'banbere and inveeaneat income. 

Section 501(c)(7) of the Code axempts: "Clube organized f o r  pleanure, 
recreatpon, and other nonproficable purpoees, eubetantially a l l  of the 
act iv i t iep  of which are for, such purposes and no part of the net eanv-' 
inge of which inurea t o  the benafit of any private ahareholder." 

Revenue Ruliug 75-494. fouud 'in Cumulative Bulletin 1975-2, on p a p  ,214 
holds that  a club prwiding aocie3, and recreational~fn~~litibs~ 
membarahip i s  limited t o . . h ~ a w n e r s  of a houslng development; will I.6 
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Therefore, w e  hava concluded that  you do not qua l i fy  f o r  exemption ao an organi- 
zation doscribed i n  aect ion 501(c)(7) of the Coda. Aleo, baaed on the infor- 
mation submittad, exempt s t a t u a  w i l l  not be recognized under any other paragraph 
of section 501(c) of tha Code. 

You n ro  ******* * * * *   Federal income tax returne on Form 1120 for  a l l  p r io r  
years, **** **********  . F i l e  theae return0 with your b y  Die t r ic t  Director , 

fo r  exempt organixation ~ t t e r e  w l t h h  60 days from the  d a t e  of t h i s  l e t t e r .  
unless a requeet f o r  an extension of t b b e  Is granted. P i l e  returns f o r  l a t e r  
years with t h e  appropriate  service center indicated in tho inatructions f o r  
thooa returne. , - - 

Your a t ten t ion  is cal lcd t o  aection 528 of the I n t e r n a l  Revenue Code which 
provides ce r ta in  procedures by W:ai~h qualifying homeowners associations m y  
elect  to  be t reated as n t a x  exempt organization.. Thie sect ion of the Code 
was included i n  t h e  Tax Reform Act of 1976. I f  you dotermine t h a t  you qual i fy 
under uection 528, you m e t  f i l e  Fonn 1120H. I f  you determine t h a t  you do not 
qualify under sec t ion  528. you ?st f i l e  corporate t ax  r e t u r n  Fonn 1120. . -1;. 

If you do not accept o u r . f h d i n g a ,  we recommend t h a t  you request n conference 
with a member of our Regional Office of Appeals. Your requaet f o r  a confereuce 
should include n wri t ten  appeal giving tho fac t s ,  law, end any other information 
to eupport your poal t ion as explained i n  the e~lcloecd Publicat ion 892. You w i l l  
then be contacted to..arrange a dat0 ' for .a  ca fa renca .  The conference may be held 
a t  the Regional Ofeice o r ,  i f  you request, a t  any mutually convenient Dis t r i c t  
offica. I f  we do 'no t  hear from you within 30 days of  t h e  d a t e  of 'thin l e t t e r ,  
t h i s  determination w l l l  become f ina l .  

, ***** *** ***h 
D i s t r i c t  -Dirsctor 

, '  . 
Enclosure 
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